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FOREWORD

This document contains the California Department of AOAO 2 A 01 OOAAOGS j$72q )1 OA
Management (IRWM) Grant Program Guidelines for IRWM Implementation and Planning grants funded by
Proposition 84 (The Safe Drinking Water, Water Quality and Supply, Flood Control, River and Coast
Protection Bond Act of 2006), Chapter 2and the Stormwater Flood Management (SWFM) grants funded by
Proposition 1E (The Disaster Preparedness and Flood Prevention Bond Act of 2006).

IRWM Grant Program Websites

DWR will use the internet as a communication tool to notyf interested parties of the status of the first round
and to convey pertinent information. Information will be posted at the following website:

http://www.grantsloans.water.ca.gov/gran ts/integreqgio.cfm

See Appendix A for other useful web links

Mailing List

In addition to the abovereferenced website, DWR will distribute information via email. If you are not
already on the IRWM contact list and wish to be placed on it, pleasemail your contact information to:
DWR_RWM@water.ca.gov

Points of Contact

&1 O NOAOOEIT O AAT 6O OEA ' OEAAIT ETAOh 10 1T OEAO OAAEI
Branch at (916) 6519613 or by email atDWR_IRWM@water.ca.gov
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Basin Plan Regional Water Quality Control Plan

BMP Best Management Practice

BMS Bond Management System

CARB California Air Resources Board

CAT Climate Action Team

CO2e Carbon Dioxide Equivalents

CEIC California Environmental Information Catalog
CalEPA California Environmental Protection Agency
CEQA California Environmental Quality Act

CERES California Environmental Resources Evaluation System
CNRA California Natural Resources Agency
cuwcc California Urban Water Conservation Council
cwcC California Water Code

CWP California Water Plan

DAC Disadvantaged Community

DMS Data Management System

DWR Department of Water Resources

EAD Expected Annual Damage

EIR Environmental Impact Report

EJ Environmental Justice

EO Executive Order

FEP Functionally Equivalent Plan

GHG Greenhouse Gas

GAMA Groundwater Ambient Monitoring Assessment
GWMP Groundwater Management Plan

IRWM Integrated Regional Water Management
IWRIS Integrated Water Resource Information System
LID Low Impact Development

MB Megabyte

MHI Median Household Income

MOU Memorandum of Understanding

NEPA National Environmental Policy Act

NPS Non-Point Source

Oo&M Operation and Maintenance

OPR 4EA "1 OAOT 1060 / £ZFZEAA T &£ 01 ATTET C Al
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PIN Proposal Identification Number

PRC Public Resources Code

PSP Proposal Solicitation Package

RAP Regional Acceptance Process

RMS ResourceManagement Strategies

RWMG Regional Water Management Group

RWQCB Regional Water Quality Control Board

SPFC State Plan of Flood Control

SWAMP Surface Water Ambient Monitoring Program
SWRCB State Water Resources Control Board

SWFM Stormwater Flood Management

TMDL Total Maximum Daily Load

USCB United States Census Bureau

USEPA United States Environmental Protection Agency
UWMP Urban Water Management Plan

WBCSD World Business Council for Sustainable Development
WDL Water Data Library

WRI World Resources Institute

WUEB Water Use and Efficiency Branch
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INTEGRATED REGIONAL WATER MANAGEMENT
GRANT PROGRAM GUIDELINES

|. PURPOSE ANRJSE

The purpose of these guidelines is to establish the general process, procedures, and criteria that DWR will
use to implement thelntegrated Regional Water ManagementiRWM) Grant Program includingStormwater
Flood Management(SWFM grants. These guidelinesnclude acceptance of IRWM regions into the grant
program; IRWM Plan standards and guidance; solicitation, submittal, and review of grant applications; and
award of grant funding. The related Proposal Solicitation Packages (PSPs) contain detailed inforimiaton
how to apply for funding from the individual component grant programsz IRWM Planning Grants, IRWM
Implementation Grants, and SWFM Grants.

PSPs for specific grant solicitations through the IRWM grant program can be downloaded from the DWR
website listed in the Foreword.

[I. INTRODUCTION ANDVERVIEW

The IRWM Grant Program is designed to encourage integrated regional strategies for management of water
resources and to provide funding forboth planning and implementation projects that support integrated
water management.These guidelines are intended to remain unchanged for the life of the funding source.
However, changes may be necessague to legislation or changes inState water management policy. If
changes are necessary, thesguidelines will be amended and subject to a public review process per
California Water Code (CWC§10541.

Theseguidelines are based on guidelines used to disburse grant funding under the Water Security, Clean
Drinking Water, Coastal and Beach Protectio Act of 2002, Proposition 50. The Proposition 50 IRWM
guidelines have been modified to be consistent with the following legislation:

e Public ResourcesCode (PRC) 875026t seq(Proposition 84)

c  Senate Bill 8B) x21 (Perata, Statutes of 2008y CWC 810530t seqz which repealed and replace
the Integrated Regional Water Planning Act

€ Assembly Bill (AB) 739 (Laird, Chapter 610, Statutes of 2007) consultation with State Water
Resources Control Board (SWRCB) and identification of SWFM preferences

€ SB 732(Steinberg, Chapter 729, Statutes of 2008y PRC §75100 and®RC §5102 7 requiring new
grant solicitation for each funding cycle and tribal notification

€ SB 790 (Pavely, Chapter 620, Statutes of 2009)stormwater resource planning as part of IRWM
planning

€ AB &6 (Eng, Chapter 367, Statutes of 2009 the 10% of appropriated funds for DAC projects
should target distribution on a funding area basis

e CWC 8§852% water meter installation as condition ofreceiving a water managemengrant

e CWC 81061 Urban Water Man@ement Plans (UWMP)

€ AB 1420 (Laird, Chapter 628, Statutes of 2007y CWC 8§10631.5z implementation of demand
management measures as condition of receiving a water management grant

€ SBXx76 (Steinberg, Chapter 1, Statutes of 2009)groundwater elevation monitoring as a condition of

receiving a water management grant

Propositions 84 & 1E IRWM Guidelines 8



August2010

Additionally, the requirements of PRC85096.800 et seq.(Proposition 1E) were incorporated into the
Guidelines because of the linkages between the IRWM grants and the SWFM grants.

A. Usage of Terms

To foster understanding and clarity DWR will use the following terms consistently in these guidelines:
e 0001 EAAO 001 bi 1 Aithétdas pridhakyl reSpofsbility fdk b spécific project within the
grant proposal. Project proponents receive grant fads through their relationship with the grant

applicant. Project proponents can be those entities defined in CW&10541(g). For grant solicitations
where there is a single project the project proponent and the applicant can be the same entity.

e 00 Ol bref@dtd adproject or suite of projects and actions that are proposed for funding.

e 0001 EAAOS OAEAOO O1 Al ET AEOEAOAI pladniEgHctions, irEtheAT OA

case of planning grants;construction of physical facilities or implementation of non-structural
actions.

e 0&01 AET ¢ 31 OOAASG OAEAOO O1 OEA AITA 1 AAOGOOA POIT O

B. Funding

The IRWM Gant Program manages General Obligation Bond fursdfrom various sources including the
following funds:

e Proposition 84, the Safe Drinking Water, Water Quality and Supply, Flood Control, River and Coastal
Protection Bond Act of 2006, which was passed by California voters in November 2006. Proposition
84 amended the PRC to add among other articles, Section 26Cet seq, authorizing the Legislature
to appropriate $1,000,000,000for IRWM projects that assist local public agencies to meet the long
term water needs of theSate including the delivery of safe drinking water and the protection of
water quality and the environment.

Of that $1,000,000,00Q $000,000,0000 OA AAOOAA OI AO , wasAqideatdd Atd
11 hydrologic regions and subregions or O £O01 AET Gis sha@vA AGigune 1. The remaining
$100,000,000 OA EAAOOAA ©OACEDI AE wiEdibéated taCaddressng multi -regional
needs or issues ofatewide significance Proposition 84 authorizes DWR to either expend directly or
grant the interregional funds.

D

D~

Proposition 84 authorized DWR to establish three suiegions within the South Coast Hydrologic
Region. Those sulsegions and the boundaries of the remaining Funding Area are described at the
following link:

http://www.water.ca.gov/irwm/docs/pr _op84/quidelinepsp/FA%20factsheetrevl.pdf

D/

Proposition 1E, the Disaster Preparedness and Flood Prevention Bond Act of 2006, was passed by
California voters in November2006. Proposition 1E amended the PRC to addmong other articles,
Section 5096.827et seq, authorizing the Legislature to appropriate $300,000,000 for grants for
SWFM projects.Future additional funding from Proposition 1E may become available for Regional
Flood Management Planning Grants. Such planning grants would fund incorporating regidritood
management into IRWM plans.

Prior appropriations have directed interregional funding to either specific actionsto support various grant
programs, and have directed grant funding to a specific SWFM project. DWR will administer these funds
consistent with the appropriation. Directed expenditures are anticipated to include funding tsupport the
following actions: 1) assist DWR in determining ways to improve DAC participationDAC Assistance Pilot
Program; 2) support specific actions named in anppropriation, including actions to support the Colorado
River Quantification Settlement AgreementDAC actions in the Tulare Basinand Delta Intertiers; 3) to
support and advance regional planning, including technical assistance contracts; and 4) suppoftspecific
financial assistance actions, the Local Groundwater Assistance and the Basita Science grant programs.

Propositions 84 & 1E IRWM Guidelines 9
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Detailed information on bond fund allocations can be found at the following websites:

http://bondaccountability.resources.ca.gov/p84.aspx

http://bondaccountability.resources.ca.gov/ple.aspx

Figure 10 Proposition 84 Funding Area Allocations

5

73

Funding Allocations in Millions

.......

$27
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C. Region Acceptance Process

CWC 810541(f) states the guidelines shall include a standard for identifying a region for the purpose of
developing and modifying an IRWM Plan, and thBWR shall develop a process t@pprove the compostion

of a region for the purposes of Sectian75026 z 75028 of the PRC. DWR developed the Region Acceptance
Process (RAP) taapprove region composition for the purpose of developing or modifying an IRWNPlan.
Through the RAR IRWM planning regions are acqated into the IRWM grant program. IRWM planning
regions can then apply for IRWM grants subject toonditions on the acceptance through the RAP aritie
criteria and review process set up for each funding cycle. DWR will perform th®AP before grant
solicitations to allow new regions into the grant program. The first round of region acceptance has been
completed. The procedures used in the initial RAP cycle and the final decisions kreated at:

http://www.water.ca.gov/irwm/integregio rap.cfm

For futu\re RAP qules, DWhrhay \revise Ihg faxi§ti~ng RAP prqcedures.Any progosqd fevigioqs to thg RAP\Wi” A
AA OA1 AAGAA I O PpOAI EA OAOEAx AT A AT i1 AT O DPOEI O Oi

D. Maximum Grant Amiot

PROPOSITIONLE FUNDING
SWFM gants shall not exceed $30,000,000 per project.

The maximum grant amount for Regional Flooghlanning grant shall not exceed $1,000,000 per granthe
PSP for the Regional Flooglanning grants will establish the maximum grant amount for a given solicitation.
DWR may reduce the maximum grant amount depending on the amount of availalfieure funding.

PROPOSITIONB4 FUNDING

IRWM planning grants shall not exceed $1,000,000 per grargnd will be limited to one grant per IRWM
region.

The IRWM implementation grant maximum awardwill vary for each solicitation and will be outlined in each
PSP. For eachkolicitation, DWR will use the funding schedule in PR&75027(a) and the amount of funding

available for that solicitation to determine the maximum grant amount and thegrant funding available for

each funding area For example,if there is $100,000,000 availableto fund IRWM implementation grant
(1/9t of the entire Proposition 84 regional allotment), the maximum grant amount for each funding area
may be set atl/9 t of their total funding allocation for that funding area Provisions inthe Implementation

PSR for each roundof funding will stipulate if an applicantis permitted to propose phases ofa project,in the

event that additional grant funds become availabler in anticipation of reduced funding for funding areas
with multiple IRWM planning efforts.

The maximum grant amount of regional funds to be awarded to an individual fundingrea, for both planning
and implementation grants, will not exceed the allocation schedule in PC&5027(a), see Figure 1.
Additionally, as required byPRC875028(b), funding from one funding area will not be reallocated to another
funding area

E. Minimunfunding Match Requirements

For proposals containing multipleprojects, the funding match is based on the total dhe proposal Funding
match may include, but is not limited to, federal funds, local funding, or donated services from n&mate
sources.For a State agency, funding match may include state funds and servicEgere are different funding
match requirements fordifferent grants.

For IRWM planning grants, the minimum funding match is 25% of the total project cost.Minimum funding
match for regional flood planning grants is25% of the total project cost.

Propositions 84 & 1E IRWM Guidelines 11
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For IRWM Implementation grants the minimum funding match is 25%For IRWM implementation projects
that address a critical water supply or water quality need for a disadvantaged communifDAC) and are
seeking Proposition 84 funds, funding match may be waivediefer to each PSP for more information
regarding funding match waivers.

For the Proposition 1E SWFM funding, PRE85096.827(a) requires a 50%funding match minimum. The
SWFMfunding match camot be waived or reduced.

F. Program Preferences

PRC875026.(b) and CWC 8§10544tate that preference will be given to Proposals that:

e

e

@ @® o @ O

D

Include regional projects or programs (CW&10544)

Effectively integrate water management programs and projects within a hydrologic region identified
in the California Water Plan; the Regional Water Quality Control BoarRWQCB) region or
subdivision; or other region or sub-region specifically identified by DWR

Effectively resolve significant waterrelated conflicts within or between regions

Contribute to attainment of one or more of the objectives of the CALFED BBelta Program
Address critical water supply or water quality needs of disadvantaged communés within the region
Effectively integrate water management with land use planning

For eligible SWFMfunding, projects whicht a) arenot receiving Sate funding for flood control or
flood prevention projects pursuant to PRC §5096.824 or §75034r b) provide multiple benefits,
including, but not limited to, water quality improvements, ecosystem benefits, reduction of instream
erosion and sedimentation, and groundwater recharge.

Address Satewide priorities (Table 1 establishes the specific Statewide Priorities for the IRWM
Grant Program.)

Propositions 84 & 1E IRWM Guidelines 12
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Tablel 0 Statewide Priorities

Statewide Description Source
Priority
Drought Proposals that contain projects that effectively address lonterm drought Executive Order
Preparedness | preparedness by contributing to sustainable water supply and reliability S06-08

during water shortages. Drought preparedness projects do not include drough
emergency responsections, such as trucking of water or lowering well
intakes. Desirable proposals will achieve one or more of the following:

e Promote water conservation, conjunctive use, reuse and recycling

California Water
Plan (CWP)
Update 2009

e Improve landscape and agricultural irrigation efficiencies
e Achieve long term reduction of water use
e Efficient groundwater basin management
e Establish g/stem interties
Use and Reuse| Proposals that include projects that implementvater use efficiency, water CWP Update
Water More conservation, recycling and reuse to help meet future water demands, increas 2009
Efficiently water supply reliability and adapt to climate change. Desirable proposals SWRCB
include those with projects that: Recycled Water
¢ Increase urban and agricultural water useefficiency measures such as Policy
conservation and recycling DWR
e Capture, store, treat, and use urbanstormwater runoff (such as| Sustainability
percolation to usable aquifers, underground storage beneath parks, sme  Values
surface basins, domestistormwater capture systems, or the cration of SB 79D
catch basins or sumps downhill of developmentor projects outlined in
PRC830916 (SB 790)
e Incorporate and implement low impact development (LID) design
features, technigues, and practices to reduce or eliminate stormwate
runoff
Climate Water Management actions that will address the key Climate Change issues ( ® CWP Update
Change e Adaptation to Climate Change 2009
Response e Reduction of Greenhouse Gas (GHG) Emissions AB32
Actions(refer  Reduce Energy Consumption Managing an
to Appendix C, . , ) . Uncertain
for further Proposals that contain projects that when implemented address adaptation to Future, DWR
guidance) ;:kl]lrr;ate change effects in an IRWM region. Desirable proposals include those|  ociopber 2008
at:
e Advance and expand conjunéte management of multiple water supply
sources
e Use and reuse water more efficiently
e Water management system modifications that address anticipated climat
change impacts, such as rising sdavel, and which may include
modifications or relocations of intakes or outfalls
e Establish migration corridors, re-establish river-floodplain hydrologic
continuity, re-introduce anadromous fish populations to upper
watersheds, and enhance and protect upper watershed forests ar
meadow systems
Proposals that contain prgects that reduce GHG emissions compared to
alternate projects that achieve similar water management contributions
toward IRWM objectives. Desirable proposals include those that:
e Reduce energy consumption of water systems and uses
¢ Use cleaner energy soutes to move and treat water
Proposals that contain projects that reduce not only water demand but
wastewater loads as well, and can reduce energy demand and GHG emissior
Desirable proposas include:
e Water use efficiency
e Water recycling
o Water system energyefficiency
Propositions 84 & 1E IRWM Guidelines 13
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Tablel 0 Statewide Priorities
Statewide Description Source
Priority
e Reuse runoff
Expand Proposals that contain projects that practice, promote, improve, and expand | CWP Update 2009
Environmental | environmental stewardship to protect and enhance thenvironment by
Stewardship improving watersheds, floodplains, and instream functions and to sustain
water and flood management ecosystems.
Practice Proposals that contain projects that promote and practice integrated flood CWP Update 2009
Integrated management to provide multiple benefits including:
Flood e Better emergency preparedness and response
Management e Improved flood protection
e More sustainable flood and water management systems
e Enhanced floodplain ecosystems
e LID techniques that store and infiltrate runoff while protecting
groundwater
Protect Proposals that include: SWRCB Recycled
Surface Water e Protecting and restoring surface water and groundwater quality to Water Policy
and safeguard public and environmental health and secure water supplies fc
Groundwater beneficial uses
Quality e Salt/nutrient management planning as a component of an IRWM Plan
Improve Proposals that include the development of Tribal consultation, collaboration, | CWP Update 2009
Tribal Water and access to fundindor water programs and projects to better sustain Tribal
and Natural water and natural resources.
Resources
Ensure Proposals that: CWP Update 2009
Equitable e Increase the participation of small and disadvantaged communities in thi
Distribution of IRWM process.
Benefits e Develop multi-benefit projects with consideration of affected
disadvantaged communities and vulnerable populations
e Contain projects that address safe drinking water and wastewate
treatment needs of DACs
e Address critical water supply or water quality need of California Native
American Tribes within the region

These program preferences are reflected in the scoring criteria and will be taken into consideration during
the review process.Appendix Aincludes a listing of web links for accessingdditional information on the
Program Preferences.

G. Competition

IRWM grants are awarded on a competitive basis using specific criteria contained in the PSPs. The types of
competition vary with differing grants. Both the IRWM planning grant and the SWFM grants utilize a
Statewide competition. So each grant application wmitted is scored according to criteria and then the
applications are ranked by score without regard to geographic location in thBtate

IRWM implementation grant competition is slightly different in that funding is allocated to individual
funding areas.If there are multiple IRWM regions in a funding area, those IRWM regions are competing for
the funding allocated to that funding area. DWR will make funding decisions based on application scores
within a funding area. In order to ensure wise investments foState general obligation bond funds, minimum
scores for various criteria may be implemented to ensure that quality proposals are awarded funding.
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[1l. ELIGIBILITY REQUIREMENTS
A. Eligible Grant Applicants

For both funding sources, eligible grant applicants & local agencies and noprofit organizations, as defined
in Appendix B

The grant applicantis the agencysubmitting an application on behalf of an IRWM region. The grant applicant

is also the agency that woulcenter into an agreement with the Sate, should the application be successful.

Other IRWM stakeholder or partnerentities, as defined in CW&10541 (g), may be part of the proposal as a

project sponsor and access grant funding through their relationship with the applicappA O $726 O .AEOAO

B. Eligibility Criteria

Applications for IRWM and SWFM grants must meet all relevant Eligibility Criteria below in order to be
considered for funding. Additional eligibility criteria may be applicable to specific appropriations of funding
Such appropriation specific elements will be found in the PSPs.

e The IRWM region must have been accepted into the IRWM grant program through the RAP.
The terms of a conditional acceptance may preclude an IRWM region from being eligible for a specific
grant. Conditionally accepted IRWM regions should check the conditions and ensure they are not
prohibited from applying to a specific type of grant. For example an IRWM region may bmited to
competing for planning grants only until certain conditions are mé Conditionally accepted IRWM
regions should work with DWR to satisfy the specific conditions prior to grant application deadlines.
Each PSP will contain a list of IRWM regions accepted and eligible for a specific solicitation based on
RAP acceptance.

M-

Projects included in either an IRWM implementation or SWFM proposal must be consistent

with an adopted IRWM Plan. Consistency means, implementation projects submitted for funding
must be included in an adopted IRWMPlan. Updates and changes to an IRWM pagjt list may be
performed according to the IRWMPIlan. When submitting for a grant, applicants will need to
demonstrate the projects in a proposal are included ints IRWM Plan or have been added to the
implementation project list for an IRWM Plan according to the procedures in that plan.lf the IRWM
Plan is silent regarding a process to update or change the project list, the proposal mustlude
documentation demonstrating that those projects added to the implementation project list after the
) 2 7- 0 doptiod Have Aeen fully vetted by the IRWM Region

(04

Groundwater Management Plan (GWMP) Compliance. For groundwater management and
recharge projects and for projects with potential groundwater impacts, the applicant or the project
proponent responsible fa such projects must demonstrate that either:

S They have prepared and implemented a GWMP in compliance with CWC 8§10753.7

S They participate or consent to be subject to a GWMP, basiride management plan, or other
IRWM program or plan that meets theequirements of CWC 8§10753.7(a)

S The Proposal includes development of a GWMP that meets the requirements of CWC 8§10753.7
which will be completed within 1-year of the grant application submittal date. In the event that a
grant solicitation is a 2step process, DWR will use the due date of the Step 2 application to begin
the 1-year compliance period

S They conform to the requirements of an adjudication of water rights in the subject groundwater
basin.

D/

Urban Water Management Planning Act Compliance. Water suppliers who were required by the
Urban Water Management Planning Act (CWC 18610 et seq) to submit an Urban Water
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